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How the NZ ETS works

 NZ has signed up to the Kyoto Protocol and is obliged to reduce
emissions or pay for emissions over 1990 levels

« NZ ETS puts a price on emissions
Mandatory participants pay for tonnes CO2-e; price passed on

* Firms (who have to participate) may get some free units and/or they will
buy units to cover their emissions

 The fishing sector is not a ‘participant’ but gets some units — no

need to monitor emissions or buy or surrender units



How the ETS affects fishing

Owners of quota on the register 24 Sept 2009 get a
off free allocation

Quota owners can sell units to participants orto b
traders

Units are worth whatever a buyer and seller agree t
price is
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Fishing Allocation (the Act)

Climate Change Response Act 2002 specifies:
e« 700,000 NZ Units for allocation under Fishing Allocation Plan

 formula for calculating how many units quota owners are
entitled to receive — based on total weight equivalent of quota
stocks divided by sum of TACC of quota stocks

 The allocation is made through a “Plan”



Fishing Allocation (the Plan)

« Draft Fishing Allocation Plan was released in March
 Proposed no threshold

* Proposed rules relating to type of information to be supplied
and rounding up or down NZ Units (minimum 411kg)

« Submissions being considered and Plan being finalised



Number of NZ Units per quota

Individual Transferable Quota weight Number of NZUs that an eligible quota
equivalent (kg owner could receive

0 410 o)

411 - 821 1

5,000 6

20,000 24

50,000 61

100,000 122



Te Ohu Kaimoana

Some iwi are yet to be allocated fishing quota under the M ori
Fisheries Settlement Act 2004 (or may have been allocated
guota since 24 Sept 2009)

Te Ohu Kaimoana will receive NZ Units and transfer them to
these iwi at the same time iwi are transferred fishing quota
(section 138A of M ori Fisheries Act)



How do | get NZ Units?

* You will need to make an application to MfE to receive NZ Units

* You must have a holding account number for the Emission Unit
Register before you make an application

* You will need to have an open Emission Unit Registry holding
account in order to receive NZ Units



Registration Process

» Reqister as
a user on
the
Emission
Unit
Register
website

o

Apply to
open a
holding
account,
and get an
account
number

e Complete
and return
the account
holder
declaration
form

« Emission
Unit
Register
holding
account is
opened by
the
Registrar

y,

You must have completed Step 2 before you make an

application for an allocation of NZ Units
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Register now www.eur.govt.nz

« |f you intend to apply for an allocation of NZ Units we encourage

you to start the Registry process now

e Guidance documents are available from Www.eur.govt.nz
e 0800 CLIMATE (254 628)
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Allocation Process

e

Application
packs
mailed to
quota
owners

You must have your Registry Holding Account number

-

Quota
owners
complete
and return
applications
forms to MfE

-

Quota owners
notified about
decision on
eligibility
(may provide
further
information)

- -

MfE makes
final
decision and
advises
when NZ
Units will be
transferred

.

NZ Units
transferred
to quota
owners’
open
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Holding
Accounts

before you make an application for an allocation of NZ Units
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Next steps

Now:

* Quota owners apply to Emission Unit Register to become a
Registry user (can do this now!)

June:

» Fishing Allocation Plan will be issued

* Public notice inviting applications

« MIfE will send application packs to quota owners

* Quota owners apply to MfE for an allocation of NZUs
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Further information

Information on the Fishing MfE www.climatechange.govt.nz
Allocation Plan and process for fishing@climatechange.govt.nz
applying to receive NZ Units 0800 CLIMATE (254 628)

How to register as a NZEUR Emission www.eur.govt.nz

user or open a Registry holding  Unit 0800 CLIMATE (254 628)
account Registry

To find out your how much FishServe 04 460 9555

guota you owned (kg) as at 24 requests@fishserve.co.nz
September 2009
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